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Q1 2023 Performance Update & Commentary 
The Knowledge Leaders Developed World ETF (KLDW) rose 9.37% 
in the first quarter of 2023, besting the Morningstar Developed 
Markets Large-Mid Index (7.46%), the Morningstar Developed 
Markets ex-US Large-Mid Index (7.51%) and the Morningstar 
Global Large-Stock Blend category average (6.30%) for the same 
period. The ETF has returned 12.10% over three years (all data, 
NAV, as of 3/31/23), offering diversified exposure to highly 
innovative companies in most regions and sectors in the developed 
world.  Macro discussion continues, pg. 2
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The performance data quoted here represents past performance. Past performance is no guarantee of future results. 
Investment return and principal value will fluctuate, so that an investor’s shares, when redeemed, may be worth more or less 
than their original cost. Current performance may be lower or higher than the performance information quoted. Returns 
shown for less than one year are cumulative. To obtain performance information current to the most recent month-end please 
visit our website at www.knowledgeleadersfunds.com/kldw. Global Large-Stock Blend is the Morningstar category average.

3 Months YTD 1 Year 3 Years 5 Years
Since

Inception

Knowledge Leaders Developed World ETF (NAV)

Morningstar DM LM NR USD

Morningstar DM xUS LM NR USD

US Fund Global Large-Stock Blend

9.37 9.37 -4.65 12.10 4.23 7.01

7.46 7.46 -7.22 16.05 7.65 8.15

7.51 7.51 -3.60 13.21 3.59 4.83

6.30 6.30 -6.59 14.21 5.92 6.79

3 Months YTD 1 Year 3 Years 5 Years
Since

Inception

Knowledge Leaders Developed World ETF (MP) 9.84 9.84 -4.06 12.26 4.02 7.03

Source: Morningstar Direct



Performance - Knowledge Leaders Developed World ETF

Time Period: 4/1/2018 to 3/31/2023

Calculation Benchmark: Morningstar DM xUS LM NR USD
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Time Period: 4/1/2018 to 3/31/2023

Calculation Benchmark: Morningstar DM LM NR USD
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Commentary, continued 
The US banking system has been experiencing a mini-crisis, beginning with the collapse of Silicon Valley Bank. The collapse brought to the 
fore three observations: 1) money has been slowly leaking out of the banking system in the pursuit of higher yielding money market funds or 
ETFs; 2) banks, in aggregate, have unrealized losses on their securities portfolios that represent, in some cases, a meaningful portion of equity 
capital; and 3) bank lending standards have been rising for a few quarters, and are likely still increasing. All of this adds up to a credit crunch, 
and the data is already coming out to validate the hypothesis. 

In the last month, aggregate bank deposits are down around $250 billion, with small banks bearing the brunt of the decline. Over the last 
year, banking system deposits have fallen by almost 5%. This makes sense as bank deposit rates are still under 1% while other risk-free cash 
assets yield about 5%. 

Early evidence suggests the decline in bank deposits is starting to impact lending, i.e., leading to a credit crunch. Last week the Dallas Fed 
Banking Conditions Survey came out, showing total loan volume down 18.3% over the last year. This trend permeated all manner of lending 
from consumer to residential to commercial. At the same time loan pricing and terms are up 70% over the last 16 months. This validates the 
aggregate US bank data released last week which showed that commercial and industrial loans have dropped around $75 billion over the last 
couple weeks. 

Rounding out the recent credit related data points, the just-released National Federation of Independent Business (NFIB) Small Business 
Credit Conditions Availability of Loans has fallen to a level last seen in 2012. An escalating credit crunch represents a clear and present 
danger to the economy.

As of 3/31/23, Silicon Valley Bank was not held in the Knowledge Leaders Developed World ETF.

Portfolio Manager 

Steven C. Vannelli, CFA
Steven Vannelli is founder and CEO of 
Knowledge Leaders Capital and Chief 
Investment Officer of the Knowledge 
Leaders Strategy. An equity manager 
for more than 20 years, Mr. Vannelli 
holds a bachelor's degree in finance 
from the University of Denver and is a 
CFA charterholder.

Fund Description 
The fund invests Knowledge Leaders, those companies that possess deep 
reservoirs of intangible capital as a result of their history of investing in 
knowledge-intensive activities like R&D, brand development and employee 
education. Academic research has proven highly innovative companies have a 
tendency to generate excess returns in the stock market, and it is these excess 
returns the investment team aims to capture in the portfolio. The team selects a 
diversified mix of the most liquid large- and mid-cap Knowledge Leaders from the 
developed world, including North America, Europe and Asia.

About the Advisor 
Knowledge Leaders Capital identified the Knowledge Effect and created the first 
investment methodology that seeks to capture the excess returns of highly 
innovative companies. 

Source: Morningstar Direct



Equity Country/Region Exposure - Knowledge Leaders Developed World E

Portfolio Date: 3/31/2023

%

Japan 36.5

United States 27.0

United Kingdom 6.1

Sweden 5.7

Germany 4.9

Canada 2.8

France 2.5

Switzerland 2.3

Australia 2.2

Denmark 2.0

Italy 1.8

Netherlands 1.4

Singapore 1.0

Austria 0.9

Spain 0.9

Israel 0.7

Ireland 0.6

Finland 0.6

China* 0.3

Total 100.0

Knowledge Leaders Developed World ETF - Top 25 Holdings

Portfolio Date: 3/31/2023

Allocations are subject to change Country
Portfolio

Weighting %
Mitsubishi Chemical Group Corp
HeidelbergCement AG
Amphenol Corp Class A
Synopsys Inc
Mitsui Chemicals Inc
Nestle SA ADR
British Land Co PLC
Ebara Corp
Daicel Corp
Screen Holdings Co Ltd
Sheng Siong Group Ltd
Smiths Group PLC
Coca-Cola Bottlers Japan Holdings Inc
Volvo AB Class B
Interpump Group SpA
Genuine Parts Co
Yamaha Motor Co Ltd
Emerson Electric Co
Pandora A/S
Cisco Systems Inc
Essity AB Class B
Pernod Ricard SA
Gilead Sciences Inc
Sandvik AB
voestalpine AG

JPN 1.48
DEU 1.46
USA 1.30
USA 1.24
JPN 1.21
CHE 1.17
GBR 1.13
JPN 1.09
JPN 1.06
JPN 1.01
SGP 1.00
GBR 0.98
JPN 0.96

SWE 0.96
ITA 0.95

USA 0.94
JPN 0.92
USA 0.92
DNK 0.91
USA 0.91
SWE 0.91
FRA 0.89
USA 0.88
SWE 0.88
AUT 0.87

Equity Sectors (GICS) - Knowledge Leaders Developed World ETF

Portfolio Date: 3/31/2023

%

Industrials 21.0

Information Technology 20.8

Consumer Discretionary 14.9

Healthcare 14.5

Materials 10.5

Consumer Staples 10.3

Communication Services 4.5

Real Estate 1.7

Financials 1.3

Energy 0.5

Total 100.0

Allocation Analysis

KLDW is uniquely positioned as a diversified innovation fund. The 
fund’s holdings span 10 of 11 economic sectors across 19 countries. 
Our process seeks roughly equal-weighted exposure to the world’s 
most highly innovative companies so that, to the extent possible, we 
maximize our exposure to innovation as opposed to market 
capitalization effects evident in most equity benchmarks. As such, the 
geographic and sector weighting is a function of the global distribution 
of highly innovative firms. 

The Asia Pacific region remains the fund’s largest region overweight 
while the United States remains the fund’s largest country  
underweight. From a sector standpoint, industrials is the fund’s 
largest overweight and financials, energy and real estate are the 
largest underweights. 

For a detailed breakdown of KLDW relative to the Morningstar Global 
Large, Blend and Value categories, please click the link below to 
download KLDW: A Truly Global Equity Fund in a Sea of US-Focused 
Funds
https://ww2.knowledgeleaderscapital.com/l/109202/2023-02-28/

ddbspn/109202/1677783652aeTZt0dZ/
KLDW_Global_Equity_in_a_Sea_of_US_Focused_Funds_FINAL_APP 
ROVED.pdf...

Source: Morningstar Direct *Yancoal Australia Ltd (AUD)

https://ww2.knowledgeleaderscapital.com/l/109202/2023-02-28/ddbspn/109202/1677783652aeTZt0dZ/KLDW_Global_Equity_in_a_Sea_of_US_Focused_Funds_FINAL_APPROVED.pdf


Equity securities, such as common stocks, are subject to market, economic and business risks that may cause their prices to fluctuate. Currency Risk is the risk that the 
values of foreign investments may be affected by changes in the currency rates or exchange control regulations. Investments in foreign securities may involve risks such 
as social and political instability, market illiquidity, exchange-rate fluctuations, a high level of volatility and limited regulation. Investing in emerging markets involves 
different and greater risks, as these countries are substantially smaller, less liquid and more volatile than securities markets in more developed markets. The Fund’s 
return may not match or achieve a high degree of correlation with the return of the Index. 

Please consider the Fund’s investment objectives, risks, charges and expenses before investing. The prospectus or summary prospectus that contains 
this and other information about the Fund is available by calling 844-428-3525 and should be read carefully. 

Shares of the Funds may be sold throughout the day on the exchange through any brokerage account. However, shares are not individually redeemable, and may only be 
redeemed directly from the Fund by Authorized Participants, in very large creation/ redemption units. There can be no assurance that an active trading market for shares 
of an ETF will develop or be maintained. Shares may trade above or below NAV. Equity securities, such as common stocks, are subject to market, economic and 
business risks that may cause their prices to fluctuate. Currency Risk is the risk that the values of foreign investments may be affected by changes in the currency rates 
or exchange control regulations. Investments in foreign securities may involve risks such as social and political instability, market illiquidity, exchange-rate fluctuations, a 
high level of volatility and limited regulation. Investing in emerging markets involves different and greater risks, as these countries are substantially smaller, less liquid and 
more volatile than securities markets in more developed markets. 

The Knowledge Leaders Developed World ETF is distributed by IMST Distributors, LLC. The NAV is the ETF’s per share value. The market price is the price that the ETF 
share currently trades in the secondary market.

Allocations are subject to change. The NAV is the ETF’s per share value. The market price is the price that the ETF share currently trades in the secondary market. Alpha 
is a measure of the portfolio’s risk adjusted performance. When compared to the portfolio’s beta, a positive alpha indicates better-than-expected portfolio performance 
and a negative alpha worse-than-expected portfolio performance. Basis point is one hundredth of one percent. Beta is a measure of the funds sensitivity to market 
movements. A portfolio with a beta greater than 1 is more volatile than the market and a portfolio with a beta less than 1 is less volatile than the market. Correlation is 
the extent to which the returns of different types of investments move in tandem with one another in response to changing economic and market conditions. Correlation 
is measured on a scale of -1 (negatively correlated) to +1 (completely correlated). Low correlation or negative correlation to traditional stocks and bonds may help 
reduce risk in a portfolio and provide downside protection. Overall Capture Ratio is calculated by dividing the up capture ratio by the down capture ratio. Standard 
Deviation is a calculation used to measure variability of a portfolio’s performance. Sharpe Ratio uses a fund’s standard deviation and its excess return (the difference 
between the fund’s return and the risk-free return of 90-day Treasury Bills) to determine reward per unit of risk. Treynor Ratio is a risk-adjusted measure of return based 
on systematic risk. It is similar to the Sharpe ratio, with the difference being that the Treynor ratio uses beta as the measurement of volatility. Sortino ratio is the excess
return over the risk-free rate divided by the downside semi-variance as a measure of downside risk. Turnover is a measure of how frequently assets within a fund are 
bought and sold by the managers. The Morningstar Developed Markets Large-Mid Cap Index is a subset of large-cap and mid-cap stocks in the Morningstar 
Developed Markets Index, a broad market Index representing 97% of Developed Markets equity market capitalization. The Morningstar Developed Markets ex-US 
Large-Mid Cap Index measures the performance of Developed Markets ex-US equity markets targeting the top 90% of stocks by market capitalization. The 
Morningstar Global Large-Stock Blend category contains portfolios that invest in a variety of international stocks and typically skew towards large caps that are fairly 
representative of the global stock market in size, growth rates and price.

©2023 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar; (2) may not be copied or distributed; and (3) is not 
warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results. Knowledge Leaders Funds are not sponsored, endorsed, sold or promoted by Morningstar, Inc. or any of 
its affiliates (all such entities, collectively, “Morningstar Entities”). The Morningstar Entities make no representation or warranty, express or implied, to the owners of the
Knowledge Leaders Funds or any member of the public regarding the advisability of investing in mutual funds or ETFs generally or in the Knowledge Leaders Funds in 
particular or the ability of the Knowledge Leaders Funds to track mutual fund or ETF market performance. THE MORNINGSTAR ENTITIES DO NOT GUARANTEE THE
ACCURACY AND/OR THE COMPLETENESS OF THE KNOWLEDGE LEADERS FUNDS OR ANY DATA INCLUDED THEREIN AND MORNINGSTAR ENTITIES SHALL HAVE NO 
LIABILITY FOR ANY ERRORS OMISSIONS, OR INTERRUPTIONS THEREIN.

Source: Morningstar Direct


